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The Boys Are
Back in Town

fter a decade of un-

precedented downsiz-

ing, the automobile
manufacturers entered 2011
and the North American
International Auto Show
(NAIAS) with a sense of en-

thusiasm not seen recently.

Mike Jackson, farmer president
af MEBUSA, wos guoted as saying
trhat he hos been af funercls whers
the mood was Beller than at 2008
and 2007 MALAS gotherings. A bil
of hope peeked through lost year,
and this yaar the stars were burning
Bright once again, The boys were
indeed bock in town.

Whilg other articles in ims issue
focus on ihe new cors and an-
nouncemants from Mercedes-Benz
al NAIAS, Twos asked to affer my
vigws an the averall auto industry.
where il is todoy ond where it is
headed. Quita simply, bolh GM
and Chrysler scuahi relef from 1he
hankrupicy courts, white Fard mort-
goged nearly everything it owns,
including its world headguartars, to
survive ta this point. Allhough the
Amearncan automakers were horg-
est hit, other similarly drastic mea-
sures look place around the warld
as aulo manulocturess tought for
fhair survival,

The double whammy of o reces-
sian ond a credit freeze, combined

Below: The Ford 4-cylinder EcaBonst
enging and, right, the C-Max compacy
multl-activity vehicle, indications of future
directions for the autamabile industry
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wilh te Datroil Three's production-
push system, hed braught the
domestic aulomakers 1o o very
periious position. In a preductian-
push system, awlg manulfociurers
run their plants around the clock in
art eflen o alise their exiremaly
figh fixged costs. These same quto-
makars “then offer castly incentives
{hat reduce fransochion prices,
hurt resicuals, and belroy exishing
customers,” lackson addad,

The renewed sense al opli-
rmisen in fhe auta industry 1his year
is parily fueled by U.5.-bosad
companies shedding the burden
ol legacy employee wage ond
pensicn casls, Whils there werna
indeed sacrficas, the simple malter
i5 that the ridiculausly bigh legocy
cosks were ynsustainoble, and they
would hove forced the automaokers
1o fail eventually if they were not
oddressed naw,

Mothing less than a complete
cvarhaul was going 1o save the
aute industry from itsell, Fortunoizly,
tha government realized thol sav-
ing 1he domestic aulo indusry was
the lesser of lwo evils and offered
o gavernment Bailawl in 2009 [he
ollowed G ond Chiysler to shad
ihair too-expensive ocverhead, The
federal oulomotive task force also
spurred aoulamozears to offload
brands and cut back on production
o5 part of the recrgonizalion plan,
Locking farward, i is apparent thol
the Detroit Three, and otner auto-
mokes oraund globe, inally gel i,

Jurveying the new praducls
on display al NAIAS absclulely
confrmed that all maojor automak-
ars are taking very seriously e
2016 5. Carporate Average Fuel
Ecanomy goal of 35.5 mpg. While
thizre was no shartage of hybrid
and allernotive-powered vehicles
on disploy, the simple treh s tha
vehicles propelled by fual-aficien,
inlernal-combustion engines hald
Ihe upper hand for the foresee-
able future becaouse of their lower
ofiginal purchase cost and already
instalied refusiing infrastrecture,
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STARS

While fraditional internal-combustion eng:nes con-
finwe to be the moinstoy of the industry, that dassa’t
mean it will be business as utual, instend of the cars
and frucks that we are familiar with, o new generatizn
of smalier vehicles with smaller gasatine or cleon-
diesel engines will be the norm. Just as Mercedes has
reduced the displacement of its AMG engines and
added twin turnechargers to recover 1he (sl power,
ather manufacturerns can be expected fo foilaw suif,

Also on ha horizon is @ new line of compact peo-
ple movers, like the Ford C-MAK infroduced in Delroit,
This new compact, multi-octivily vehicle infroduces o
host af unigue featuras, including an indusiry-exclusive
honds-free power-operated rear it goie, a versatile
5+2 seating configuration with five seats in {he main
cabin ang 1wo smeller seals in the third row. twin glig-
ing daors, and active park assist, on advanced new
system that cutomatically steers the vehicle inta paral-
[el porking spoces.

The new C-0AX also heralds the arrival of Ford's firgt
aprlication ofits all-new 1.&-liter EcoSoost inling 4-cyi-
inder engine in its North Amearnean C-Class vehicles.
The EcoBoost engine delivers the unique combing-
fion of responsive performance with improved fuel
gconomy and reduced CO2 emissions,

Cevelaped for glabal applications, the lightweight
gll-atumirem 1.é-liter Ford EcaBoost engine cambings
high-pressure direct injection, low-inerlio jurtbacharg-
ing, ond lwin independen! varioble comshaft fiming
[Ti-vT) fo ochieve tuel economy resulls up to 20 per-
cent petter than naturally ospitaled. ioroer-displace-
men gosoling engines wilh similar power oulputl, This
new engine is expecied fo deliver the best ovailoble
highway fuel economy for o seven-gossenger vehicle
ond 15 mated 1o Ford's 4F35 é-speed autemalic frons-
mission.

While hatchbocks and mini-minivans have been
generally ignored in the post by Amarican buyers, 1he
new govemment regulations ensure thal they ore part
of the driving future in America, Ria, Hyundal, and
others showed fulure compoct people-mover conceg!
velicles of the indusiry moves in that direction,

Aswe've read in The Star, Mercedes-Benz is head-
ing in 1he some direction with the new vehicle that
will replace the B-Closs, expected o be introduced in
Nerth America in 2015-2014.

With o new lease on life and a second chance af
hand, Amarican avlemakers, aswel as olhers fom
araund the globe. finally seem o realize that 1he future

-depends an their succass, and in furm the applicotion

of wiser business fundamentals.






